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US sanctions target key Russia 
economic sectors 
By By Julie Pace September 12, 2014 
WASHINGTON (AP) — The United 
States hit Russia Friday with a new round 
of economic sanctions, levying penalties 
on Russia's largest bank and expanding 
financing restrictions on major energy 
and defense companies.The sanctions 
were imposed in coordination with the 
European Union, which unveiled its own 
package of penalties hours earlier. Offi-
cials said the parallel penalties are aimed 
at punishing Russia for deepening its 
provocations in Ukraine, including send-
ing forces and weaponry across the bor-
der.The penalties were levied despite a 
fragile cease-fire between Ukraine and 
pro-Russian       separatists. However, 
officials said the sanctions could be rolled 
back if the    separatists and Russia imple-
ment the agreement in good faith. Energy 
Sanctions Against Russia Could Freeze 
Exxon's Arctic Drilling 
A prime target of the new sanctions is 
Sberbank of Russia, the country's largest 
financial institution. The bank accounts 
for approximately a quarter of Russian 
banking assets and a third of its banking 
capital, according to the Obama admini-
stration.Sberbank, along with five other 
previously sanctioned Russian banks, will 
now face restrictions if it seeks debt 
financing of longer than 30 days. The 
European Union issued similar restric-
tions Friday, effectively locking the Rus-
sian banks out of any long-term debt 
financing from the West. 

The U.S. was also prohibiting U.S.    
entities from exporting goods services or 
technology to help Russian energy com-
panies with the exploration of production 
of potentially lucrative oil projects. The 
sanctioned Russian companies include 
Gazprom, the world's largest extractor of 
natural gas, and Rosneft, an oil company 
owned by the Russian government. 
………………….……………………….. 

Turn The Lose-Lose Economic 
War With Russia Into Trading 
Profits 
Sep. 15, 2014 12:36 PM   
While riding a wave of domestic       
popularity, Putin has made a bad gamble 
for Russia.Instead of developing an 21st 
century economy by stimulating         
value-added industries and human capital, 
he got stuck on 20th century concepts like 
sphere's of influence.The resulting    
sanctions will hurt Russia and the West, 
but this isn't a situation Russia can win. 
The situation nevertheless provides some 
interesting short-term trading opportuni-
ties.Putin has decided to come to the 
rescue of fellow Russians in the Ukraine, 
although few in the West agree with him 
that these were in any immediate danger 
before anonymous separatists in military 
outfits of unclear origin started to appear. 
However, it has made Putin enormously 
popular in his own country, which makes 
it rather difficult for him to back down, 
despite the hit this is taking to the Rus-
sian economy.The Russian economy is 
already doing rather poorly, it's the size 
of Italy, and mostly based on commodi-
ties, despite the fact that it has a first-rate 
education system.This could all have 
been so much better, Russia isn't lacking 
human capital. What it lacks is the insti-
tutional environment in which human 
capital is turned into thriving businesses 
that create value-added products and 
services the rest of the world is willing to 
buy.One could, as former Italian PM 
Berlusconi has, argue that Putin was 
obliged to help fellow Russians, but it's 
doubtful these were in any danger.  

Understanding How We are     
Losing the Global Economic War 
by KEVIN D. FREEMAN on SEPTEM-
BER 15, 2014 
In our last post, we explained that the 
United States is an Empire falling. Part of 
the reason we are falling is that other na-
tions are active in the global economic war, 
fully aware of the stakes, and recognizing 
the tide of history.  
Future wars may be military but not exclu-
sively. Putin knows this as do the Chinese 
and even al Qaeda. Most Americans are 
unaware, however, that anything other than 
the U.S. dollar has been used as money. 
They assume that since the U.S. has been 
the dominant economy and military for 
their lifetime that it will always be so. Our 
enemies understand that the two are linked 
and that it is easier to attack our economy 
than directly confront our military. When 
the economy falters, we pull back the reigns 
on defense. This is a variation of a long-
held strategy. 
 It is how we won the Cold War without 
firing a missile.Of course, we bear a great 
deal of responsibility for making our econ-
omy vulnerable in the first place. Although 
we should certainly explore the means used 
to undermine America (and we do in this 
Blog), we also must accept the fact that we 
have made ourselves susceptible with bad 
policy, social welfare experimentation, and 
a host of other politically led disasters.  
If we assume the world will always want 
America on top, we then have license to be 
profligate in our spending, take on        
excessive debt, and demonstrate disdain for 
any limitations of prudence.  
It is precisely this reason that we must 
understand the nature of the world and the 
global economic war we are facing.The last 
post showed the shocking evidence of 
American stagnation relative to world 
economic growth.  
Yet we continue to act as if our economy 
and limited population continue to represent 
more than a quarter of global output. How 
could it? We have failed to adapt to a 
changing world. A case in point is made in 
the pages of The Wall Street Journal. Here 
are excerpts 
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