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JPMorgan, other banks 
hacked, and FBI looks to 

Russia for culprits 
Suspected reprisal for US 
sanctions resulted in gigabytes 

of stolen account data.  
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 JPMorgan, other banks hacked, and 
FBI looks to Russia for culprits 
Suspected reprisal for US sanctions re-
sulted in gigabytes of stolen account data. 
by Sean Gallagher - Aug 28 2014, 7:31pm  
 JPMorgan Chase was one of at least five 
US banks hit by a sophisticated attack 
against its networks that netted the at-
tacker large volumes of bank account 
data—for an unknown purpose. 
Joe Mabel 
The FBI is reportedly investigating 
whether a sophisticated attack on JPMor-
gan Chase and at least four other banks 
was the work of state-sponsored hackers 
from Russia. The attacks, which were 
detected earlier this month, netted giga-
bytes of checking and savings account 
data, according to a report by The New 
York Times. 
 According to one source Ars contacted 
who claims to be familiar with the investi-
gation at JPMorgan Chase, the attack on 
the bank stemmed from malware that 
infected an employee's desktop computer. 
It was not clear whether the malware was 
delivered by a web attack or by an email 
"phishing" attac 
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Will Rouhani’s Iran economic stimulus 
package work? 

In mid-July, nearly a year after President 
Hassan Rouhani took office, his admini-
stration introduced a package of economic 
reforms with the objective of moving the 
economy out of stagflation. The so-called 
stimulus package has tried to address key 
challenges in the Iranian economy that, 
according to the chief economic adviser to 
the government, Massoud Nili, include a 
lack of financial resources, market imbal-
ances and disconnects, macroeconomic 
factors as well as government intervention 
in the economy. Essentially, the package 
focuses on key factors that have contrib-
uted to and intensified the current reces-
sion, such as sanctions and the consequent 
decline in export revenues, subsidy re-
forms, the Mehr Housing Project and 
misplaced foreign exchange policies. 
Author Bijan KhajehpourPosted August 
25, 2014 
The government produced a supporting 
document to outline its thinking behind 
the policy package. The corresponding 
report offers comprehensive details about 

deficiencies such as an increase in bad 
debt, a lower capability and a lack of 
incentive for banks to extend loans and 
government interference in determining 
interest rates. It also points to the fact that 
the majority of Iranian banks increasingly 
act as holding companies instead of as 
financial institutions. This tendency is 
accompanied by the growth of nonli-
censed financial institutions. With com-
mercial banks unable to cover the financ-
ing needs of companies, the stock market 
also plays a marginal role in providing 
needed finances to Iranian businesses. 
Based on the mentioned report, the defi-
ciencies that cause imbalances in the 
market include economic recession and 
the consequent decline in demand, bu-
reaucratic red tape, a lack of hard cur-
rency funds for key transactions, lack of 
meaningful cooperation between key 
elements in the supply chain as well as a 
lack of efficient contacts between domes-
tic and international businesses. With 
regard to macroeconomic trends, the 
report identifies as problematic the multi-
tiered exchange rate system, high infla-
tion, exchange rate fluctuations and an 
imbalanced and unpredictable government 
budget. Finally, the report points to the 
following phenomena as the deficiencies 
in government conduct: nonexistence of 
tax incentives for new investment and 
enhanced production, huge government 
debts to banks and subcontractors leading 
to cash flow problems in business units, 
lack of modern financial instruments for 
government financing, a lack of a trans-
parent system to clear government debts 
as well as ongoing government interfer-
ence in business matters. 
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