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 Sanctioned Russia and 
Iran sign     5-yr deal to 
ease Western pressure 

Moscow and Tehran have signed     
far-reaching deals, from energy to 
consumer goods, which are expected 
to undermine Western-led sanctions 
against the two countries. 
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Russia, Iran Defy U.S.’s Kerry With 
Their Oil-for-Goods Accord 
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Russia, Iran Defy U.S.’s Kerry 
With Their Oil-for-Goods Accord 
By Elena Mazneva and Grant Smith  
Aug 5, 2014 9:53 PM  
Russia signed an accord that may turn 
it into the largest importer of oil from 
Iran, also isolated by international 
sanctions, in defiance of U.S. threats. 
The two countries signed a five-year 
memorandum of understanding to 
expand trade cooperation, the Russian 
Energy Ministry said today in an e-
mailed statement. Russia will help 
organize Iranian oil sales under the 
agreement including in Russia, as 
suggested by the Persian Gulf state, 
the ministry said in a later statement, 
without elaborating. 
The U.S. and European Union are 
ratcheting up pressure on Russian 
President Vladimir Putin over his 
backing for Ukrainian rebels by 
boosting sanctions against individuals 
and companies deemed close to his 
administration. The U.S. is concerned 
about reports of a Russia-Iran oil deal 
and such an accord could lead to 
retaliation, U.S. Secretary of State 
John Kerry said in April. 
The accord covers cooperation in oil 
and gas, construction of power plants 
and grids, supply of machinery, con-

sumer goods and agriculture products, 
according to the ministry’s statement. 
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Sanctioned Russia and Iran sign     
5-yr deal to ease Western pressure 
Moscow and Tehran have signed     
far-reaching deals, from energy to 

consumer goods, which are expected 
to undermine Western-led sanctions 
against the two countries. 
Russia’s Energy Minister Aleksandr 
Novak met with Iran’s Oil Minister 
Bijan Namdar Zanganeh and signed a 
five year memorandum of under-
standing between the two govern-
ments, Russia’s Energy Ministry 
announced in a statement released on 
August 5. 
The agreement envisages wider eco-
nomic cooperation, which includes 
closer ties in the oil and gas sector, 
construction and rebuilding of gener-
ating capacity, development of power 
supply network infrastructure, ma-
chinery, consumer goods, and agricul-
ture. 
It lays the foundation for a multi-
billion dollar oil agreement between 
Moscow and Tehran, or the so-called 
oil-for-goods contract. 
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