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Iran's Khamenei threatens West
with cut in gas exports if hit
with sanctions

Iran's supreme leader Ayatollah Ali
Khamenei vowed on Wednesday that
his country would resist global sanc-
tions imposed over its disputed nu-
clear program, saying that Iran might
respond to international pressure by
cutting back gas exports."The enemy
is using the lever of sanctions to the
hilt and their goal is to stop our peo-
ple's progress,” "l believe that it we
allow them to dictate to us on the
nuclear issue, they will still keep the
sanctions in_place because what they
are against is the very foundation of
our revolution."lran Is in talks with
the United States, Russia, China,
Britain, France and Germany to end a
decade-old standoff over its nuclear
Brogram which the West fears could
e used to develop a nuclear bomb.
Iran denies having any nuclear weap-
ons ambitions and is seeking an end
to international sanctions."Serious
work must take place. We can with-
stand the sanctions and neutralize
and foil the enemy's goals. If we
don't, the enemy would proceed and
place conditions on our nuclear pro-
gram and impose sanctions,” Khame-
nei said.
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US Sanctions as Diplomacy Tools
and Political Weapons

Complexities and Opportunities
for the Business Community

BY DAVID LEITER, STEVE GANIS, AND
GEORGETTE SPANJICH

In response to a number of foreign
policy crises encountered over the
past few years, the Obama Admini-
stration_has sought a new and more
aggressive approach to using sanc-
tions to advance US global security
goals. While the US has traditionally
relied on sanctions as a mechanism
for shaming or embarrassing foreign
overnments to_influence Dbehavior,
the Obama_Administration has shifted
US execution of sanctions policy to
reduce the collateral impact of sanc-
tions_on the US economy while in-
creasing effectiveness by aligning
more closely with the European Un-
ion’s (EU) sanctions approach.For the
business community, ongoing assess-
ment of sanctions violation risks and
monitoring to predict where sanctions
might be headed have become key
parts of any successful global com-
p_an?/’s strategic plan. This is espe-
cially true as the US Government is
no longer leveraging sanctions only
against pariahs like Sudan, but also
against “frenemies” central to global
investment markets, such as Russia.
As a result, sanctions regimes are
increasingly affecting investments in
and other transactions with companies
in non-sanctioned countries.The pace
and volume of recent changes has
resulted in increased complexities and
sensitivities, not only to potential
breaches, but also to the optics of

doing business in certain countries
and with specific foreign entities.
However, the increasing amount of
activity in this space has also created
opportunities for companies to work
with the US Government to help pro-
mote understanding of the desired
impacts and the real effects of broad-
ening and deepening or, alternatively,
easing_sanctions regimes.Department
of the Treasury.On January 9th, Presi-
dent Barack Obama nominated Under
Secretary of the Treasury for Terror-
ism and Financial Intelligence David
Cohen to become the next Deput
Director of the Central Intelligence
Agencc){ (CIA). Effective February
1st, Adam Szubin, who most recently
served as Director of the Office of
Foreign Asset Controls (OFAC), as-
sumed the Under Secretary role in an
acting capacity. The ite House
could nominate Acting Under Secre-
tary Szubin to permanently fill this
position. If so, his nomination would
require Senate approval and would be
managed by the Senate Committee on
Banking, Housing, and Urban Af-
fairs.Acting Under Secretary Szubin’s
imminent promotion will leave a va-
cancy at the top of OFAC, the Treas-
ucr’y ‘Department office tasked with
administering and enforcing economic
and trade sanctions. OFAC Deput
Director John Smith, who is transi-
tioning into a new role as Acting
OFAC Director, could become perma-
nent Director once Acting Under Sec-
retary Szubin’s promotion is finalized.

Department of State

Last year, sanctions policy at the De-
partment of State was driven primar-
ily by Assistant Secretary of State for
Counter Threat Finance and Sanctions
Peter Harrell. Assistant Secretary
Harrell left the State Department in
December. He has been replaced by

Andrew Keller, who just assumed the
i)_osmon in an acting capacity and is
ikely to become Assistant Secretary
Harrell’s permanent successor.

Russian Sanctions: ...
Cuba Sanctions: ...

Iran Sanctions: Following the failure
of P5+1 (the five permanent members
of the United Nations Security Coun-
cil plus Germany) negotiators to reach
a comprehensive deal for dismantlin

Iran’s nuclear program by the seli-

Y imposed deadline in December, Re-

publicans in Congress vowed to rein-
troduce legislation to ramp up eco-
nomic sanctions on Iran. On January
29th, the Senate Banking, Housing,
and Urban Affairs Committee ap-
proved the Nuclear Weapon Free Iran
Act of 2015 by a vote of 18-4. Intro-
duced by Senators Mark Kirk R-II__l)
and Robert Menendez (D-NJ), the bill
would impose escalating economic
sanctions on Iran if international ne-
gotlatlons do not yield a final nuclear

eal by June 30th” and would create a
congressional review period in the
event a deal is reached. Because the
Obama Administration is opposed to
new sanctions as negotiations con-
tinue around a deal that would curtail

Y Iran’s nuclear program in exchange

for the easing of sanctions already In
place, Democrats on the Senate Bank-
ing Committee have made clear they
oppose floor consideration of the Iran
sanctions bill until after a March 24th
deadline for a framework agreement
in the ongoing negotiations. Mean-
while, House Foreign Affairs Com-
mittee Chairman Ed Royce (R-CA)
and Ranking Member Eliot Engel (D-
NY) held meetings in late January
focused on developing their own Iran
sanctions legislation.
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