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Iran’s economy of resistance:   
Implications for future sanctions 
Economic sanctions have not 
changed Iran’s nuclear policy,     
although they have pressured Tehran 
to engage in negotiations. The     
Iranian economy, however, has con-
tracted severely, partly because of 
the sanctions, but mostly as a result 
of former President Mahmoud 
Ahmadinejad’s bad economic poli-
cies.  President Hassan Rouhani and 
Supreme Leader Ayatollah Ali 
Khamenei have identified restoring 
Iran’s economic health as a top prior-
ity for the regime.  They fear that 
popular frustration about economic 
opportunities could cause street pro-
tests, similar to those that followed 
the 2009 presidential elections, and 
threaten the regime’s survival.Iran’s 
leaders see economic sanctions as 
part of a larger attempt to destroy 
their regime and Westernize Iranian 
society.  They discuss the sanctions 
as part of the “soft war” supposedly 
being waged by the West against the 
Islamic Republic through television, 
the internet, and targeted Western 
media outlets like BBC Persian and 
America’s Radio Farda. Government 

institutions have gone so far as to 
identify a “cultural NATO” that 
supposedly directs and supports 
these efforts to undermine the moral-
ity, religiosity, and national loyalty 
of the Iranian people.  They explain 
that America’s military failures in 
Iraq, Afghanistan, and around the 
region have deprived the U.S. of any 
hard-power capability to coerce Iran, 
forcing it to turn to soft power—or 
rather, “soft war.”  Iran’s economy, 
culture, and media environment, 
therefore are simply new fronts in 
the Islamic Republic’s war with the 
West.Having defined Iran’s eco-
nomic crisis as a security problem, 
the regime is seeking economic solu-
tions within a security framework.  
Khamenei announced the “Economy 
of Resistance” doctrine as his “soft 
war” response to sanctions, thus 
subordinating Iranian economic poli-
cymaking to a national security doc-
trine.The Resistance Economy doc-
trine is intended to make the Iranian 
economy resistant to all external 
economic shocks in the long term, 
including Western sanctions and 
global financial crises. Iran’s eco-
nomic plans currently aim to boost 
foreign investment in order to de-
velop the energy sector, as well as to 
build a “knowledge economy” 
around Iran’s information technol-
ogy sector. Creating the necessary 
space for the private sector’s growth 
means a fundamental transition away 
from a state-dominated economy. 
Reforming the domestic financial 
market and preventing integration 
with the international financial sys-
tem serves to reduce vulnerability to 
global crises while establishing a self
-sufficient system of capital flow. 
 

Did Saudi Arabia Wage an          
Economic War on Iran, Russia 
and North Dakota at the G-20? 
Posted on Nov 17, 2014 - By Juan 
Cole 
The G20 is a conference of the 
world’s top 20 economies as meas-
ured by Gross Domestic Product.  
Some observers have slammed it as 
an unelected and arbitrary body that 
is doing some of the work the United 
Nations was intended to do– only in 
a much less egalitarian way.  The 
official web site notes“The G20 
membership comprises a mix of the 
world’s largest advanced and emerg-
ing economies, representing about 
two-thirds of the world’s population, 
85 per cent of global gross domestic 
product and over 75 per cent of 
global trade.The members of the G20 
are Argentina, Australia, Brazil, 
Canada, China, France, Germany, 
India, Indonesia, Italy, Japan, Repub-
lic of Korea, Mexico, Russia, Saudi 
Arabia, South Africa, Turkey, the 
United Kingdom, the United States 
and the European Union.”Saudi Ara-
bia maintained to journalists that 
Riyadh is   not behind the recent fall 
in gasoline prices.   The suspicion 
has arisen that Riyadh is “flooding 
the market,” a technique it has used 
in the past, of pumping a lot of oil 
even in the face of weakening market 
demand, thus driving the price down. 
Saudi Arabia is annoyed at Russia 
over Moscow’s support for the Ba-
shar al-Assad regime in Damascus.  
SA will support the US in the latter’s 
annoyance with Russia over Ukraine. 
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